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7KH&RP P WWH Z DV HABEQKHG 1Q Z W WH
P MMRQWR H S&UH DQG GHYHRS RSSRUMQMAV IRU
WH XVH Rl WH SURI HWIRQDOBBIQW DQG WA R
&KDUMHG $ FFRXQBQW 1Q GLLI HHOWHPRU/RI WH
Z RUG Rl EXVMIQOHW 7KH&RP P IMWWH LQ W H I RUV VR
H S&RUH WH XQFKDUMUHG DUHDV | RUSLRIHVWIRQDO
RSSRUMQMHY LOMDPAZ I WH * RYHUDP HQW
UHIXOWRUY DXWRUMHY HF UHTXHVAQ] WHP \R DYDIO
WH H SHUAH RI WH &KDUMUHG $ FFRXQWBQW DQG

XWI H WHUVHWYEAV 1Q YDURXY DUHDV
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OHHWLQJ RQ 1%)& UHODWHG PDWWHUYV

$ P HHWQ Z DV FRQGXPMG E\ WH 5% RQ 199 & SHDWG P DMAYVRQ W ) HELXDU DAO XP EDL
9DURXV IMXHY FRFHQQI WH DXGWSIRIHWMRQ 1Q WH EDONQI IQGXVME Z HH VENHQ XS GXUQ) WH

P HAWY

OHHWLQJ RQ PDWWHU UHODWHG WR DXGLW RI UHJXODWHC(

0 HMY KHG ZIW 5% RQ \W$SUO IQ SRR R RWWRQ DV ZHODV FRREY SHURG 1Q
0 XP EDL VR GMEXW P DAV LHDWMG VR DXGWR!  3XETF 6HPRUYDQNY ' IVFUHARQ SUIRSRVHG R EH
UHIXOWG HOWMV Rl 5% 7KH VDIG P HHWQD ZDV  SWRYIGHG R WH 3XEQGF 6HARU 9DQN 1Q WH
FKDLHG E\ ([ HAXWH' IWHARU 598 9DURXVP DAMAY P DAMUR! UHP XQHUDARQ RI DXGMRY DQG RWHU
SHURIQQ) VR DSSRQR HOVRI 6&$V DQG 6%V  UHDWG P DAY Z HH GVRXWHG

&RYHIIH Rl DGYDQRH DQG %4DQFKHY XQGHUDXGIW

OHHWERDLEBMGK BIRKEML@HFXWILYHFSHRWHBDDHRN"QGRRVWSULO ZKLRZADWDOWWHRGHG
&$ ODQJHVK 3DQGXUDQJ .LQDUH &KDLUPDQ 3'& &% 3XUXVKRWWDP .KDQGHOZDO



OHHWLQRQ PDWWHUHODWMW®R
*RYHUQDQBBPHZRWRN $XGLWQ
3XEOLF 6HFWRU %DQNYV

0 HHWQ ZDV FROHQHG E\ 5% RQ W $SUO le)
' HBL 7KH P HAMY ZDV FKDILHG B\ ([ HEXWH ' ILHRRU
508 DQG DMAQGHG B\ UHSUMVHOWMYHY ILRP "&$” ' )6
DQG WH 2IIIFH R & $* ' XUQ WH P HMWQY
GMXWRQV Z HH KHG RQ YDURXV P DALY SHIRIQQI \R
* RYHODQFH )P HZRIN Rl $XAWIQ 3XETE 6HARU

ive Y

OHHWLQJ ZLWK $5*

OHHWEIQDL BYWE® BR KW @QH F X WLLYHHF BHRWH U Y H
%D RVQGRQWESULO ZKLRZDWDWWHBD\GI$G
&KDUD QIMRM Q GDUH VL GH@W3 UD VD XPD U
9LFH 3UHV&GKOWDQJIHBPO QG XUDL@D UH
&KDLUPDQ 3'& DQG RWKHU GLJQLWDULHYV

0 HHWQJ KHG Z IW WH $XGAWSHDMRQ * UIRXS ' HSDUR HOARI 6XSHYMRQ Rl 5% DAMWHUO XP EDLRIIIFH RQ
WO D " XUQI WH P HHWQJ VHYHIDCP DALY IOFXGIQJ D VSHADD HG FRXUH IRUS% RITIFHY RQ ™!

$6 Z HHGAVRXWHG

OHHWZIQWK 3XVSDPBEWKD*0 5HVHUDIRN Q GDR 6K WL
5DLQ®*0 RQ WHKOD\ ZKLFKDVDWWH@GEE 0DQJIt
3DQGXUDQJ .LQDUH &KDLUPDQ 3'&



'"LVFXVVRROWKH[LVWL@EBEDQHOPHQW
DQGOORW RBRQWEN KR IEHRI& $*
IRU &KDUWHUHG $FFRXQWDQWYV

$ P HAWY ZIW WH 2 lIIFHRI & $* RQWH H MM SRR
Rl HP SDQH® HQADQG DIRR HOARI FKDUMUHG DFFRXQEQN
DQG DOR WH VXJJHMWRQY IRU QZ QRPPV RZIQU R
QRMIFDWRQRI $JJUHIDWRQRI // 3V * XIGHIDHV Zov
KHG ZIW 6KW $QDQG 0 RKDQ %DM ' HSXW &$*
&RPPHHADO 5& RQ W 1RYHP EHU 1O WH &$*
211IFH ZKHHOQ SUHVHQEMRQ ZDV P DGH UHIDWGIQ) WH
Z UMQ VXEP IMMRQV P DGH E\ "&$” 7KH VDIG P HHWQ) Z DV

DAMQGHG E\ WH 3UMMGHQW'ES” 9IFH 3URVGHOW'&S$”

OHHWEQWK UL 0 % DMBIBX\WE\$* RPPHUFLROZKLFZD\DWWHERXEH$EKDUD @ MRMO QG D
SUHVL@ISQWDVDQPDUILFHUHWVB HOP QIHYBQGXU.DQDBKDLUPD& &$ 3IXUXVKRWWDP
.KDQGHOZDO 9LFH &KDLUPDQ 3'& DQG RWKHU GLJQLWDULHYV
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'LVFXVVLRQ RQ PDWWHUYV SHUWDLQLQJ WR $XGLW 3URIHVVI

$ P HHWQ) ZDVKHG Z W &KIH ([ HEXWYH DQG ' HSXW &KIH ( [ HRXWYH "QGIDQ YOQNY $WRADWRQ RQ

W 0 D\ DAMMHU RIILEH 1Q 0 XP EDL ' XUQ) WH P HMQJ GVFXWIRQV ZHH KHG RQ VHYHIDO
IP SRUBQAP DMLY [QFOGIQ) WH UHFRP P HQGDWRQ R 9D\ WILRXIK "9 |RUFRQUGHUQI DGGMRQDO
FMIRY 2$ &DMIRY 1RUHP SDOHG &KDUMHG $FFRXQEQMILP V IRUDWIQP HQW RWHU WDQ
WDMRY DXGW WH SUIRSRVDOR IRWP D &RMERIDWH : RINQJ * URXS VR WEIQGDUE] H EDON UHDWMG
FHUMIFDWA UHTXILHG VR EH IWXHG E\ &KDUMUHG $FFRXQEQN FRQFHUQV LHIDUGIQ) WH FHUMIFDWRQ
UHVSROUEIDAH DWAI QHG R FROPXULHQWDXGVRLY LQ EDONDXGIW DQG"&$”V UHFRP P HQGDWRQY LHDWG
VR WH DGYIVRY RQ DXGIWHHV IMWXHG B\ WH "QGIDQ %N $WRADWRQ "%/

OHHWEZ QWS $WXOPDURHOKLHHFXWIQ6KUL *RID@KDJDVE X WK LHHFXWIQGIL D Q
%DQ®NVVRFLRQ WRED \ ZKLRZIOWWWHB\GE GD\D Q L6KIDW RIXDLUPOEHES $USLW
.DEUD 9LFH &KDLUPDQ '$$% DQG &$ ODQJHVK 3DQGXUDQJ .LQDUH &KDLUPDQ
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'LVFXVVRRWKWXJIJHVWRRG@$RQWKHP SDQH O PHQW H O LROWK H
DSSRLQWPHQW UH D SEIRBMDMPHIEE\R Q F X U UBEK@GWW R LOWK O W L
6WDWH &RRSHUDWLYH 6RFLHWLHY LQFOXGLQJ OXOWL 6WDW!

$ P HHWY Z DV KHEG Z W WH &HQADCE HIMADUR! &RRSHUDWYH 6RAHMAY 0 IQMA RI &RRSHIDARQ DW
WHURIIEHRQ W ) HELKDU Z KHHQ GMXWRQV ZHH KHG RQ "&$”V VXIJIHMRQY RQ WH

HP SDOHE HQW JXIGHIHV IRU WH DSSRIOR HOAMHDSSRIOR HOVRI 6V DQG - &ROPXUHOWV
$XGVRW/RI 0 XON6\EMWM &RRSHIDWH 6RAHMAV IOFGIQI 0 XG6\EAWM &RRSHIDWH %D\

'LVFEXVVRRYWKHVVXENLQDFHB\ WKAHPEHUWWUHYV S HA®D Q HRO
DXGLWRUV RI OXOWLVWDWH &R RSHUDWLYH VRFLHWLHYV

&RMGHUQ] WH IWXHY EHQI IDRHG B\ WH P HP EHY 1Q UHVSHRARI SDQHORI DXGMRY/ Rl O XONARMM
&R RSHIDWH VRAEWAHY D P H-WQJ Z DV KHG Z I &HQAMDCS HIMAMDURI &RRSHIDWYH 6RAHWAHY 0 LOVM

R &RRSHIDARQ RQ W $SUO TKH MWXHV SHIQQI VR SUIHVHOWSDQHOZ HH GMRXWHG DQG
Z UAQ VXEP MRQVRQWHMVOP HZ HHDOR P DGH

$ PHHWLRIWKRRPPLWWRHPHGRUIRUPXODWURBZGLW LDQIG
SFFRXQWIRMUPVWDQGC DWEHXGCLWEDYHRWXOWLVEDWREHUDWLYH
6RFLHWLHV

$ P HHWY RI WH &RP P MH IRWP HG IRUIRWP XOMRQ Rl $XAW DQG $FFRXQAI QRWP V WBQEDLGY
DQG $XAMRY/ SDQHOIRU 0 XGAM &R RSHIDAYH 6RARWHY Z DV FRQYHOHG E\ &5&6 RQ W 0 D
DAWMHURIEH
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SUMGHOW'&S$” LV D 3DUV/IP H 0 HP EHURQ WH %“RDUG RI 5" $” DQG DAFFRWGEIQIO YHZVRI 3' &RP P MWWH R
"&$” DUH ULHSURVHOWIG DAKLI KHWABIYHARI WH IQVXUWDORH 6HRVRU
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'LVEXVVRERDWWHHO® D WIRQXGLWLVFXVVLRQ DXGLWHODWHG/ XHV
RI 6W&%V DQG &W&%V SHUWDLQLQJ WR 55%V

$ PHMY ZDV KHG ZIW &KIH * HQHDOO DQDJHU ~ 7KH RIIEDY R 55%' IMMRQ Rl 1$%$5' DOR DMAQGHG
"QUMWRQDO ' HYHBRSP HQW ' HSDUR HOW 1 $965' WH P HMWY ' MXWRQV ZHH KHG RQ DXGWUIHDMG
0 XPEDLRQ WWXO 0 DAY LHDMG \R DXGW  IXHV SHIRIQQD VR 559/ P DQD RQ HYMRQ Rl IHH

Rl 6VEAM &R RSHIDWYH 9OQNY DQG &HQADGRRRSHIDAYH ~ SUAVHOWFDS R WHP D[ IP XP QR Rl ELDQFKHV DIRWHG
YOO\ ZKIFK IQFOIGHG HTXHWWWR IOWRGXAMRQ R \R RQH DXGWIILP HF 3URSRVDO R FRQGXAW -RIQW
RIOMSXGWDQG 94DQFK $XGW) LDP HZRWN IRUG\E%/ VP IQDLY IRU WH 6VDMRY $XGMRY RI 6\ &\BYA/
DQG &\B%/ &ROUGHIDARQ Rl 3LIRSUHWRUKIS 1P VIRU  DQG559%/Z IW 1 $%$5' Z DVDOR GMAXWHG

BVMRY %ADOFK  $XGW Rl &R RSHIDWH DO\

WXH  HWDWGEQI  HDEIOW  JXIGHIHV  IRU

$SSRIOF HOVR 6\VDMWRY $XGVRU IRU 6\89%4/ DQG

&89/ IHTXHWIRUIQARGXPUWRQ R D) RUP DOBXGIW HH

BWKPMUH IRUBVMMRY $XGW RI VWM &RRSHUIDWYH

VDNV 6V8%/ DQG &HQADO &RRSHIDWH DN

&\B/ Z HH GVRXWHG
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'LVFXVVRR®RWLEQYLWRYISOLFDWLRQV
1-$ IRU (PSDQHOPHQW RI )RUHQVLF $XGLWRU

$ 1RWH QYWY DSSTIMRQY 1°$ IRU (P SDQHE HOWRI
) RIHOME $XGMRY ZDV WXHG B\ 6(% RQ W 1 RYHP EHU

DQG ZDVKRWHG RQ3'  SRUBCR! "&$” RQ UIHTXHWWILRP
6(% 7R DGGLHW WH MXHY DUMQI WHHUWRP D P H-WY
ZDV KHG Z W 6KW6DQWM 3XWDR (' 6( % DW6( %8 %KDZ DQ
OXPEDLRQ W 1RYHP EHU ZKHHQ MXHY DUMQJ
Z W UHVSHAWR DERYH 17$ Z HH GIVPXWHG 1Q GHEIOZ KIFK
ZDV DAMQGHG B\ &$ 0 DQIH\K . IQDIH &KDILP DQ 3' & DQG
&$ $SIW DEWD 9IFH &KDWP DQ ' $$%
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028 VLJQHSUH YV HRQAH L \RW B EZD Q &X V WBLIKFUBLU MXIPOHJIK ZBIOW Z HHD QG * (R Q WKXO\ ZKLFK
ZDWDWWHB®WGD XV KO HELEUEN 2" $ (6 &$&KDUD QIMRMD QGDUH VL G&#BEW3UDVDQXPDU 9LFH
3UHVLGHQW "&$%$” &$ ODQJHVK 3DQGXUDQJ .LQDUH &KDLUPDQ 3'& &$ 'U -DL .XPD
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3' & HOMHG IQR DQ OR8 ZIW "0 -DPP X W
SIRIGH \SHADDHG FRXUHV IRU &KDUMHG
SFFRXQEQN R XSWO WH NQRZGGIH Rl \WH
0HPEHYW O9DURXV SWRIWP P HVFRXUHV DH
H FOMYHD GHMIQHG IRU &KDUMHG $FFRXQEQW
WR DFTXILH P DQDIHUDOH FHBIAH 1Q IXQPARQDO
DQG RSHIDWRQDCDUHDY

028 ZMWK1MS$SDRIJ

7KH3' & R "&$" HOMHGIQR D0 28 ZIW 1"7" $D\RJ : (3 1QWH 2 ARREHU IRU
\HDW/ IRU HP SRZHUQJ ZRP HQ HOWHSIHOHXWY 7R P DMUDDH WLV O RS  YDURXV
DPARQV KDYH EHHQ XQGHUENHQ E\ WH 3' & DQG FRQWDXRXV VXSSRUWVKDV EHHQ
SUIRVIGHG R : (3 IRUIW YDURXY IQUWDWHY "&$” H \MQGHG VXSSRUMQ WH IRGRZ IQJ
DUDV

e SHYIHZ LQJ DQG YHWIQJ VKH FRQVHQWRUWH ) IQDQAQD ) UGD, IQWDAYH

e &RQWIEXWQJ D E®J RU DUAF®! RQ \RSIEV LHDMG \R DFFHW R 1IQDQRH
VSHALIED® 1O WH FRQOM WRI Z RP HQ HOWHSUHQHXWY

e 3LRYIGIQJ H SHUNV IRUFDSDAW EXIGIQI VMWMRQV RQ IIQDQADORSIEY DV QHHGHG
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5HG) @J "QWRGXPARQ Rl DGGIIRQDO
) XUKHU DXVRP DMRQ Rl 0 () $XGW i WP FDVWAIRU DSDUN | LRP

HOKDQFHG ~E\ DXVRP DAQJ WH DXGMRW/
xHv oo sk R wr osseoaw & DVIAJ RUHV Rl 5 %
WHUHRI Z HUH URXWIG WILRXJK 0 () SRUBQWHD
WHUHE\ LHGXAQI WH WUDDLRXQG WP H IRU
FRUHVSRQGHQRH FUHDWQJ  EHWMU DXGIWWDLY

PIQP 1]1QJ P DOXDOZ RINRDG DQG HQUXUQ]
WP HD FRP P XQIEMRQZ W0 () DSSTEDOW 7R VXSSRUVQHZ HU DQG WP DU 1P V OFNQJ DQ 5%-

TXDOIFDWRQ WORN HRWGS WH 3' & IQARGXAHG 0 ()
&DMIRY 2% 2 WHU $WIQP HOW IRU QRQ WIWORU
DXGIW @\H FROFXUHQWDQG WRAN DXGW 7KLV IQFOXGHV
SIRSUHRY  SDURHUKISY RU IQGIYIGXDO SUDPRMARQHY
H FOMYH® DWRADWG Z W WH DSSTFDQWDV Rl -XO

YOQNV DQG UHBYDOWDXWRUWHY Z LGEH LQIRWP HG

&DVWIRU &DBXMVIRU

7KH 0() SWRAHW KDV EHHQ WHDP @HG ZIW WH
VXFRHWI XOLP SOP HQIMRQ Rl WH &DMIRY &DBXDWRU
HQDE@Q DSSTDQW R GHWLP IOH WHUFDWMIRY EDVHG RQ
5%-\/ UHYVHG QRWP V

8 &1 &HUM LFDVIA

7KH 8&1 &HMIFDM KDV QRZ EHHQ IX@ DXVRP DMG DQG
P DGH DFFHVME®! \R DODSSTDQWV : W WLV DXVRP DARQ
WH SWRFHW KDV EHFRP H VJQULFDQUD VP RRWHU | DVMU
DQG P RWH HIEHQW $SSTDQW FDQ VHDP GMOD JHQHDM
DQG GRZ QBRDG WHUS8 &1 &HUMLFDMY DADQ. WP H DV WH
IDAQN VDYDIDE®! ™



3RIHWMRQDO' HYHBRSP HOW&RP P IWWH KDV HABEQKHG IHIIRQZ IVH 3URIHWIRQDO
SHVHDURK &HDY 3' SHVHDUK &H@Y DARW 1 RUK 6RXW ( DVW: HVWDQG &HQADO
QGD 7KHWH FH®Y Z I@EH VHIYIQJ DV D FUKADOWMGH \VRZ DUV |RWMUQ) &FDT HG
JIRZW. DQG HP SRZ HP HQWZ IWIQ WH SURIHWIRQDO ®QGVFDSH  HQVXUQI WDW
SIRIHWMRQDOGHYHBRSP HOWVRSSRUMQMHY FDQ EH DFFHWHG DQG H S&RUHG DRRRW

-QGD
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3IRIHWMRQDO' HYHBRSP HOW&RP P IMWMH VHQGV SDQHY FROEIQQ) WH HDIE®! &KDIMHG $FFRXQEQW
1P V DIWMUDSSTDARQ Rl WH HP SDQH® HOAQRWP V Rl SHVHIYH %DQN Rl "QGD VR YDURXY UHIXOWRY DQG

* RYHLQP HQW HSDUR HQW 2 I1IEHV
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1IRPLQDWLRRUNVKRBUSWDWXWRGLWRUSUEDQRRSHUDWLYH
%DQNV 3XQMDE +DU\DQD

$ Z RUNVKRS Z DV FRQGXPAMG | RUWH 6VWRU $XGIVRY/ R 8 UEDQ &RRSHUDWYH %D\ 8 &%/ RI
WH WIMWV Rl 3XQWE DQG +DUDQD RQ 6HSWP EHU E\ 5HVHUH 9%DON Rl -QGID
&KDQGUIDK 7KH VOPH ZDV RUDQMHG VR GMAXW WH H SHAEMRQV DQG  UHSRUAQ
LHTXIWHP HQW ILRP WH 6VIMRY $XGVRY -€$—QRP LODWG D VSHDNHUVR GHIYHUD VHWRQ [Q
WHZ RINKRS

1RPLQDWLRQNVKRSURJUDRPW K&W D W X BHXRELW B$ VR 18 & % V
IXQFWLRQLQJ LQ WKH VWDWH RI $QGKUD 3UDGHVK

' HSDUR HOWRI 6XSHUMRQ 5HHIYH %DQN Rl -QGID $352 +\ GHUDEDG RUDQVHG D RQH GD\
© RIWKRS SWRIWDP |RUWH 6VWRU $XGVRY/ 63V Rl 88&%/ IXQPMRQQ) 1Q WH WIMM RI
$QGKWD 3LDGHWK DSSRIQWG IRU) < 1Q 9INM DZ DGD $QGKUD 3LDGHWK RQ $SUO

2 Q WHTXHW -&$— QRP IODWG DQ H SHUWIRU KDQGIQJ VHWMRQV GXUQJ WH FDSWRQHG
ZRUWKRS SWRILDP

1IRPLQDWER®QIHUHRIRK2VD QG W DW X $RWLW R DAH O HBRME D Q
&RRSHUDWLYH %DQNV XQGHU 1DJSXU 5HJLRQ

SHHIYH 9%OON Rl -QGID FRQGXPMG 2 QH GD\ FRQIHIHQRH IRU &KIH ([ HRXWYH 2 [1IFHY DQG
VMR $XGIVRY/ Rl VHBIPAS LEDQ &RRSHUDWYH 9D\ 8 &%/ RQ 2 AREHU DWL DUSXU
5HIIRQDO2 I11IFH Rl 5%- 7KH REMIPAYH R WH &RQIHIHOFH Z DV VR FRQYH WH UHIXOWRU DQG
VXSHUMRY H SHAVBMRQV 2 Q LHTXHWW-E$—QRP LODWAG DQ H SHWWRUVBN.QJ D WIFKQEEDOVHWIRQ
GXUQJ WH FDSWRQHG FRQI HUHQRH

1RPLQDWLRTZR SURJUDHWWPWLWOHBWURGXFMRSRERXQWLQJ
6WDQGDDGG%DQ¥%DODBKHMHWSDWISRRDO\WRWXSHUYLVRU\
2YHUVLJKW DQG 5LVN $VVHVVPHQW FRQGXFWHG E\ 5%-—

7KH 5HVHUH %OON R -QGID 5% FRQGXAMG VER SWRIWDP P HV WBIG -QARGXPURQ \R
$HRXQWQ] 6\BQGDGY RQ W DQG W 6HSWP EHU DQG %DON %DDQFH 6KHHW  5DMR
$QDOVY IRUBXSHIMVRY 2 YHIMIKWDQG 5IMNSWHWP HQWILRP  QGWR W 6HSWAP EHU

7KH SWRIWDP P HV Z HH GHVLIQHG |RURI I IEHW/ IQ * WDGHV'$ % DQG & ILRP GHSDUR HQW VXFK DV
"R6 'R5 )05 )02' )6 DPRQ RWHY DVZHGDV RIIFHY IQ * WDGH % DQG DERYH ILRP
VXSHMRU  LHIXOWVRY  DQG RWHU GHSDUR HQW 7KH REMIPAYH RI WHVH SURIWDP P HV Z DV \R
WHUWHQ XQGHUMIQGIQ) Rl DFFRXQAMQY WEQGDGY DQG  1IQDQADO WM HQW DQDOWY
HRIQ] LQJ WDMMKH FUHGIELONV R WH EDONQI DQG 1IQDQADOM WP GHSHQGV RQ UHIDE®!
WDQVSDUHOWFRQUMMQWDQG FRP SDUDE®! | LQDQRADOHSRUAQY
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$Q -QMDPRYH P HHWIRU 6VDMRY &HQADO 6K -D\DQW. XP DU' DWK ([ HEXWH ' LWHARU RI
$XGMRW Rl Y%OQNV ZDV RUDQIHG E\ WH  WH SHVHUYH Y%DON Rl -QGID JWDAHG WH RFFDMRQ
3WRIHMRQDO ' HYHBRSP HQV &RP P WWMH Rl DV WH * XHMWRI +RQRXU ' XUQJ KLV . H QRWM
&$-RQ W 0 DUK IQ 0 XPEDL 7KH $GGHW KH WKDIHG IOMIKW R 5% DQG
P HHMQJ Z DVKHSG IQ K\ EUG P RGHDQGP RIH  SLRYIGHG JXIGDQRH RQ HQKDQAQJ RYHUD@DXGIW
WDQ &HOADOBVMRY $XGMRY/ ILRP TXDOW $ VSHADOVHWRQ Z DV VBNHQ XS E\ 6K
3XEQF 6HARU YDONV 3UYDWM 6HARU YDONV  BXEKHQGX %KDWEFKDU\ D * HQHUDO 0 DQDIHU
DQG 6P D@ LODQFH %D\ SDUAASDMG IQWH ' HSDUR HQWRI 6XSHYIMRQ 5HVHUH %OQN R
P HMQJ QGDRQWH 5%V SHWSHRWYH DQG ( [ SHAVIARQY
IURP WH 6VMMVRY &HQWDCH XGVRLY/

6KUD\D QWP DW VK [HFXWILLY HF 8%/HRUH % DKRY' Q G DWW D W X\W R UBX 0 VORIBEW J K W K®ID PBOR Q J Z L WK
&$&KDUDQMRW QGIUHVLG&SRW3UDVDXPDUILFH 3UHVASRSOMOHVE .LQDRKDLUBDRN&$
3XUXVKRWWDPODO + .KDQGHOZDO 9LFH &KDLUPDQ 3'& DQG RWKHU &HQWUDO &RXQ|
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6KUHW KDHXNGHYHD@HODQDJHSDUWRHQW
6XSHUY LSH RIQUADIQRI " Q G LLDO R @ 1 W&$
ODQJHYKQGXUDQDEKDLUPD®DQBWKHU
GLJQLWDULHV
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$Q LOMDPRYH P HMRQ WH WHP H 6KDSIQ) WH) XWUH R YDQN.QI DQG ) LODQAH ( YROLQ) DQG
9H)DWBISRBIR &$V Z DVKHD Z WK &$ ' LWHARWY $XGIVERP P IWWH &KDILP HQ DQG &) 2 VR
WH EDONQI VHRRUIQ -QGID 6KUL6DWAK . DVKIQDW 0 DUDAH ' ILHAVRU 5 HVHUYH %DON R -QGID
DQG 1$%$5' JWDFHG WH RFFDMRQ DV WH * XHVWRI +RQRXU ) XUKHU 6KU 0 DQRUDQBQ
3DGK\  &KIH * HQHUDOO DQDIHU ' HSDUR HOWRI 5HIXOMRQ 5HVHIYH %DON Rl -QGID  DOR
GHIYHHG DQ LOWIKWXODGGUHW 7KH P HHWZ DV DMWAQGHG E\ P RUH WDQ  GHBUDMV 1Q
SHURQ

6 K BID W LIVKK L QOIDW IO WIKWBH F BHRWUH % DIRY Q GDR G$ % $5H'WQ W H U D A WAYWEIS ' L U H F BHRGIL W
&RPPLWAKIBHUPI®)2 RI%DQNEBBEWRIQ G DR J K WIKGID PBORQJZB&KD U D @ MRMO QG D
3UHVLG&SEW3UDVDXPDU ILFH 3UHVASRSOMQ JH/ K. QD BKDLUBDR&$3XUXVKRWWDPOD
.KDQGHOZDO 9LFH &KDLUPDQ 3'& DQG RWKHU &HQWUDO &RXQFLO OHPEHUV "&$

6KWDQRUDAMGKEKLHHQHODQDJIHU &$ &KDUD@GMMWGBUHVLGEHWOLFLBKDWH G
'"HSDUWPHQW RI 5HIXODWLRQ 5H YV H UBYDHWOBKYND W K HGHFIVDR U %% $5DORQ@L WK

&$ 0DQJIH\DIQ G X UDLQ@QID UBAKDLUPB'@ DQG

&$ 3XUXVKRWWDP .KDQGHOZDO 9LFH &KDI
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-Q RUGHUVR SURP R LOWMUHVIQ -QUXUDQRH DQG -QYHWR HQASXGIW3' & RUDQL] HG D 5 HVMGHQWDCB LRIWDP P H
Z W WHEHOWHR! ([FHBIQFHILRP  W\R W' HAHP EHU 6KW3 . $WRWD 0 HP EHU $AXDY 5" $—
Z DV LQYIWG DV &KIH * XHVADQG GHIYHHG NH QRW DGGUHW VR WH SDUARSDQW Z KHIHQ KH H SOIQHG WH
H SHAEMRQVRI 5' $—ILRP DXGMRWY $LRXQG P HP EHW/ UHJ IMMUHG | RUWH SLIRIWDP P H 7KH SURIWDP P H
Z DVDSSUHADWG E\ WH P HP EHWY/

6KWL. SURWMHPEHWFWXDY$SDORRUWS ODQIHYBQGXURQDBKDLUPD&DQG
PHPEHUV UHJLVWHUHG IRU WKH SURJUDPPH

6KUZ . SURUDHPEHBFWXDB\$"
DORRBUWS 0DQJIHYBEQG XUDRQDUH
&KDLUPD®DQGPLQHDMX QW3 6
BUDEKDNDU DQG &$ 6KXEKDQJL 6RPDQ

" MAXWIRQV Z HH DOR KHG Z I LHIDUG VR YDURXY IWXHY ONH WRQGDUE] DWRQ Rl FHUN LFDWAY DWVXHG E\ &$V
XQCHU-5" $—UHIXOMRQV XWI DARQ RI 0 () SDOHORI &$—HW : KIBI DSSUHADWI WH MWXHY IDIVHG IWZ DV
VXJIIHWMG WDWZ UWMQ VXEP WRQVEHP DCHE\ -&$-Z IW WHIDUG VR WHVDP H
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6KULBZDPLQDWHOXWRYHU GRUDORQUWES &EKDUD @MRIMMD QGBAUHVLGH@W OCR®IHVK
SDQGXUDQDBKDLURD&QD QBWKGIWQLWDRE®HD WKERQIHURRFUBIHR QD QNU@DQFLDO
&RPSDQLHY RUJDQL]HG E\ ' HSDUWPHQW RI 6XSHUYLVLRQ 5HVHUYH %DQN RI "QGL
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5HSUHVHOUDMRQ VXEP IMMG VR VKH 6P W 1 LLP DD
6LVKDLDP DQ +RQE® ) LODOFH 0 LOMAMU * RYWRI -QGID
RQ WH DMWXH Rl 0 RGULFDARQ lQ WKH %DQNLQJ / DZ
$P HQGP HQW %@

$V SHUWH %OONQI / DZV $P HQGP HQW94@D IMZ DV SLRSRVHG VR DP HQG VHARQ

Rl WH 6V ¥DQN RI -QGID $FW VHPARQ Rl WH %DONQU &RP SDQIHV $FTXIMURQ
DQG 7WDOMHU Rl 8 QGHUBNIQIV $FW DQG VHPMRQ Rl WH 9%DQONQI &RP SDQHV
$FTXIMMRQ DQG 7IDQMHURI 8 QGHUENQIV $FW VR DV \R SLRYIGH GMVAUHMRQ \R
SXEQF VHRRUEDQW LQ WH P DMAURI UHP XQHIDARQ RI DXGMRY/

QWL HIDUS FRQAHUQVZ HH IDMVHG E\ P HP EHW/ Rl WH -&$—RSSRVQJ WH DP HQGP HQW
DV WHVH FKDQIHV P D\ LQDGYHUMQWD Z HDNHQ JRYHUODQRH [LDP HZ RUNV 1Q SXEQF VHARU
EDQ\V -Q RUGHUWR DGGUHW WH MXH D IHSUHVHQWMRQ Z DV P DGH \R WH 6P W1 ILP DD
6M(DDP DQ +RQE®! ) LQDQFH 0 IQMMU * RYWRI -QGD XQGHU WH MIQDWUHV R WH
3UMGHOWES—

6XEP IMMRQV VR 5 %-

-Q @H Z W WH GMVXWRQV KHG 1Q WH P HMQJ RQ W $SUO Z W 5%-D FRQFHSW
SDSHURQ* RYHUQDQAH ) LDP HZ RINRI $ XGIWIQ 3XETF 6HRARUYDQNY Z DV VXEP IWHG \R 5%-

$OR ZIW WHIDUG VR P DMAY GVAXWHG SHIBIQIQ) VR WH HITHPAYHOHW Rl WH $XGIW
&RP P WWH Rl WH 9RDUG $&% |Q WH VHBIPARQ DQG DSSRIOW HOARI 6VWWRY DXGLMRLY/

GUIDIWMWAXPXWH IRU GD\V WDIQIQJ Rl $XGIW&RP P WMH Rl WH %RDUG $&% R \WH

YDOQNQJ -QGX\VIM Z DV VXEP MG VR 59%-1 RUWDIQIQ] DQG FDSDAW EXIEQI SLRIWDP V IRU
$&%P HP EHW/\R EH FRQGXPMG RQ UHI X@UEDVY

6XEP MRQVVR 1 $9%&$5'

5HSUHVHQUMRQ Z DV VXEP IWMG VR 6KUL 6XEWDW, XP DU1 DQGD &KIH * HQHUDOO DQDIHU
1$%$5' UHIDUWEQI HYIVHG UHFRP P HQGDARQV Rl -&$—RUWH LHYIMRQ RI DXGIWHHV IRU
BVIMRU $XGMRWY Rl 5HILRQDOS5 XWDOYDQN RQ WH EDVY Rl WHU EXVMIOHW LH ERW
GHSRVMDQG DGYDQRHV | RUWH DXGIWSXLERVH LOQWMDG Rl RQ® DGYDQRHV



&ROFHWQV LHIDWGELIQI B2 $XAW IHHV SDIG E\ ' H®&L
&RRSHWDVIYH 6 RFLEFMEAV

$V SHUWH ALFXOU QR ) $5 $XGIW e} MXHG E\ SHIMADURI

&RRSHIDWYH 6RAEMHY ' HBL WH $XGWIHH Rl &KDUMHG $FFRXQEQW KDV UHP DIQHG
XQPKDQIHG MIQFH WH \ HDU DQG IV YHU ®BMW DV FRP SDIHG VR WH UHRP P HQGHG
VFDBIRI [HHVE\ WH-QWIMW RI &KDUMUHG $FFRXQIEQW Rl -QGID -Q YIHZ RI WH DERYH D
UHSUHVHQUMRQ Z DV VXEP MG VR WH 5HIMADU ' HBL &RRSHIDWYH P HOWRQIQI WDW
GHVSIW WH FROVUGHDE®! UVH 1Q RSHIDWRQDOFRWY DQG LI MARQ RYHUWH SDVAGHADGH

WHH KDV EHHQ QR LHYIMRQ 1Q WH DXGIWI HHV VWKPXH 6P LOU UHSUHVHQWMRQY DUH
SWRSRVHG \R EH P DGH 1Q UHVSHPWRI RWHU VMM &RRSHIDWYHV Z KHUH WH DXGIW HH KDV
QRWEHHQ LHYMHG IRUBQI RULY LHDWYHD YHY ®Z DV FRP SDUHG \R -&$-V P LIQIP XP

UHFRP P HQGHG VFDBIRI |HH

SHSUHVHOVDMIRQ VXEP WG VR 1$985'  UHIDUGLQJ
YDURXV  DXGWHDWG P DWHWW  FROFHWLQJ
&RRSHUDVIYH %DQNV DQG 5 HI LRQDCE X UDOYDQNV

$ PHMQI ZDVKHB RQ  WXO® Z W 6K 6XEWDW, XP DU1 DQGD &KIH * HQHWDO
0 DQDIHU -QMAMWRQDO' HYHBSP HOW' HSDUR HOW 1$965' 0 XP EDL GXUQ) Z KIFK
GVAXWIRQV Z HH KHTG LHIDUGLQ) YDURXY DXGWWUHDWG P DALY FRQFHLQLQ) &RRSHUDWYH

YOQNV DQG 5HIIRQDOE XWDOYDQNY -Q @H Z W WH GVAXWIRQV KHEG VXEP DMMRQV Z HH
P DGH\R 1 $965'

QSXW ZIK UHVSHAW VR FUFXOU LOQYIMQJ  VKH
([ SSHWRQRI : L@QIQHW IRU( QIDIHP HOWRI ) LLP VRI
&KDUMUHG $FFRXQDQW IRU $XGW RI ) LODQFLDO
BVIDVHP HOW Rl $XVRQRP RXV / RFDODQG RVKHU YRGLHV

UHFHLYHG | RUDXGIMGXUQJ -X® VRO DUFK
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3" 3RUMO

7KH &RP P MiH P DQDJHV D NQRZ BIGIH SRUBIONGRZ Q DV WH 3
3RUDO DAFHWIE®! DWZZZ SGFDLRU 7KLV SRUBOLY GOIHQ®
P DIQWIGHG ZIW WH REMPAYH RI SUIRVIGQU -&$0 P HP EH/ |
FRP SUHKHQUYH IQIRWP DARQ VR HQKDQRH \WWHU NQRZ BGIH IRU &
SIRIHVMRQDOSIDAWEH HQDEQQ) WHP \R RIIHU YDOH DGGHG DQG
XSGDMG WHYEHV R WHU FIHQW 7KH SRURIO HQFRP SDWHV |
YDURXV VHAMRQV LOFOXGIQU :

HELODUZ IW 5%-

' XUQJ WH P HMQJ KHG ZIW 5% RQ W ) HELXDU DW
0 XP EDL GMVPXWRQV Z HH KHG RQ YDURXV P DWW FROFHLOIQJ

WH DXGIWP HKDQWP 1Q WH 199 & VHARU -Q RUWGHU VR FUHDWM
DZ DUHQHW SWRILDP V RQ YDURXV 1% & UHDWG P DMAY DV DQG
Z KHQ QHHGHG WHTXHWMG E\ 5%- D Z HELQDURQ ViKH VRSLF 3' & V
'1$ ' IMVFRYHUQHZ DYHQXHV  : HELQDURQ &RP SUHKHQWYH
2YHYMHZ R 1%&/ SHIXOVRY /DQGWDSH 2 SHIDWRQDO
' \QDP LIV DQG 3LRIHWIRQDO2 SSRUXQMIHV ZDV KHG RQ W
XO® ILRP SP R SP ZKIFK Z DV DGGIHWHG E\ 6KU
5DKXO. DP E®! * HQHUDOD DQDIHU 5HVHIYH %OQN Rl -QGID DOG &$

6DQGHHS : H@Q DQH SHUNWRP -&$—

2 EVHUIYHG $ WHW.OWLIFDWRQ'  LYHUW HORHV 1Q
6XSHUYYMWRU &\ FBVIRUS &%0vVDQG 1 %9 &V E\ 5%-

(YHY \ HDU 5%-\KDUHVD: UW 8 S RQ WSIFDOUHDVRQV REVHUYHG | RUWH GLYHU HOFH 1Q DWHWFOMLIFEDARQ
GXUQI 6XSHIYIVRY &)\ FBI IRUS &%/ DQG 1 %) &V -QRUP DARQ DERXWWIKH VDP H Z DV GMHP LQDWAG DP RQIMW
BVIDMRY  &HQADOSXGIVRLY/ 6VWRY $XGVRY/ Rl DOWH 8 LEDQ &RRSHIDWYH %DQNV 8 &98/ DQG 1 RQ

YDONQJ ) LODQADCRRP SDQHV 1 % &V



" IS®P D 1Q-QVXUDQRH DOG 5IVNO DODIHP HOW
' 50

7KH &RP P WWH DGP IOWMY D 3RWV 4 XDOIFDWRQ &RXUMH RQ ' IS&RP D 1Q -QVXWDQAH DQG 5IWN
0 DQDIHP HOW 7KH &RP P WWH LV VBNQJ XS DSSIRSUDWM P HDVXUHV VR SRSXOUJH WH * -50 &RXUH
DP RQUWWKHP HP EHWRI WH

QMMM

1R Rl P HP EHUW/ WIHIIWHUHGVRVKH' -50 &RXUMH
7RVIDO

W2 QEH YODWK Rl &HUMLFDW &RXUH R
SUIRMFW LQDQRQJ
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“DQA& ODUFK $KPHGDEDG " WR™ 0D\ $0ODSSX]KD
1$7,21%/ &21)(5(1&( 21 55& (OHYDWH (PSRZHULQJ
67$78725< %$1. $8',7 /HDUQLQJ (WKLFV DQG 9LV
$FFRXQWDQWYVY WKURXJK ([F
" ODUFK *DQGKLQDJDU
6WDWXWRU\ %DQN %UDQFK $XGLEW QG 0D\ $QDQG

7ZR 'D\V 6HPLQDU *\DQ 6DQ.
“ODUFK &EXWWDFN

%DQN $XGLW * WR™ 0D\ ODQJDORUH

CopuRk L BozDy 'RU KDUWHUHG SFFRXQWD.
YXOO 'D\ :RUNVKRS RQ %DQN Q

0
WUDQFK $XGLW M DQ® -XQH & XWWDFN

“ 0DUEK 5DMVDPDOG 1IDWLRQDO &$ &RQIHUHQFH
'RUNVKRS RQ 6WDWXWRU\ %DQNw _yqy %KLODL
%UDQFK $XGLW DQG QHZ LQFRPHOWDOE| 6HpPLQDU RQ 5HDO |

ELOO GHJUHH YLHZ DQG 3URIHVVL
2SSRUWXQLW\ IRU &$ V

W DQG™ ODUFK %KRSDO B
7ZR 'D\V 1DWLRQDO &RQIHUHQFH "XQH *XQWXU
(ITHFWLYH 6WUDWHJLHV IRU
" DQG™ ODUFK  QGRUH $ 1RWLFHV DQG 2YHU &FR
1$7,21%/ &21)(5(1&( 21 %$1. $VVHVVPHQW &KDOOHQJHV
5857 “DQG™ -XQH 9LMD\DZD
W $SULO “DOGKLODJDU [i2 '$<6 187,218/ &21)(5(1&(

6WRFN PDUNHW 2XWORRN DQG ., -
DQG® -XQH 9DSL
UHDVVHVVPHQW SURFHHGLQJV
7:2 '$<6 5(6,'(17,$/ 5()5(6+(5
" $SULO %KLOZDUD &2856( IRU &% V

$PHQGPHQWYV WR $XGLW *67 &KPRIMDY u RO 5HFHOW
DQG 7UXVW 5HJLVWUDWLRQ  $pHQGPHQWYV &RPSOLDQFH

" DQG™ $SULO 5DQFKL " DQG™ -X0\ 1DVKLN
7ZR GD\ PHJD FRQFODYH RQ 7ZR 'D\V 6HPLQDU RQ 1HZ

1DYLIDWLQJ WKH FRPSOH[LWBHRIHYVERQDO $YHQXH V IR
5SHDO (VWDWH 6HFWRU

W $XIXVW 1DJISXU

“ 0D\ 6XUDW BHPLQDWQ 3URIHVVLRQDO
BURIHVVLRQDO 2SSRUWXQLWLBYSIRUWVSUONYHM $, LQ

LQ 6XFFHVVLRQ 30DQQLQJ 3UPEWLIFMLIDWLRQ DQG 7D[DW



M DQGWSXIXVW IXEFNQR?Z
7ZR 'D\V 1DWLRQDO FRQIHUHQFH -$*5,7,

“6HSWHPEHU .RWD
+DOI 'D\ 6HPLQDU RQ )LQDQFLDO VWDWHPHQW RI 1RQ &RU
SURIHVVLRQDO RSSRUWXQLWLHV IRU &$V

"“6HSWHPEHU WKXEDQHVZDU
6HPLQDU RQ $XGLW RI 1%)& 7D[ $XGLW

WEHSWHPEHU 9DUDQDVL
)X OO\ 6 H P L QA8 U L WELVFDHORMBW R | H V V (\R R IDRYEH Z,Q F R PHD [
%LOO DORQJ ZLWK 6XFFHVVLRQ 30DQQLQJ

“DQ® 1RYHPEHU 8GXSL
7ZR 'D\V 1DWLRQDO &RQIHUHQFH 8G 5DMDWL

WWRY 1RYHPEHU 5DMNRW
'D\V 5HVLGHQWLDO 5HIUHVKHU &RXUVH

" IRYHPEHU *RD
BHPLQDU RQ 3UDFWILBEBIGEMIRRG (YROYLQJ &$ 3URIHVVLR

“1RYHPEHU .RWD
)XOO GD\ ZRUNVKRS

W1RYHPEHU 6RODSXU
‘RUNVKRS RQ '1$ 'LVFRYHU 1HZ $YHQXH

W W OrHFHPEHU .ROKDSXU
1IDWLRQDO &RQIHUHQFH Rl & KDUWHUHG $FFRXQWDQWYV

" W'HFHPEHU OHHUXW
1IDWLRQDO &RQIHUHQFH -DJUDWL

" W'HFHPEHU 8GDLSXU
7ZR 'D\V 1DWLRQDO &RPIHUHQFH

W HEHPEHU *X QW X U
2QH 'D\ 6HPLQDU RQ 3URIHVVLRQDO RSSRUWXQLWLHYV DQ

WK )HEUXD U\ *XZDKDWL
2QH'D\ 6HPLQIRWD (0(5*,1* 2325781,7,(625 &+$57(5(
$8&&2817$17
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7K HVHUW/MHRN-QGHKROTGXD UW HRIOIHV SHF WWDRI-DW LR @ROVLQJ
PHHWL@IVGWDWHY HORRUG L Q DWRRQAG % 6 H F X U L WFIKHD\Q %HR D B G
&RPPLWWHWHRIUHJIXODWBD %DQNLQGL6H%5HJILV\RIIRWP SD Q L5HRE
JLODQEBRPSGDQLIMAM&DQGHSRVEYVXUDDHFHODWRGBHYHORSPHQW
DFFHSH/AVEL YRIWQFRUSREBRGLHIX WK RR ILWQ'\G 1B '$ 5 H J LV VR WBIKW W
8-%V DW HDFK RI WKHLU U HX.(REGDIGGWR KIH-BNW L WXSMD UWHUHG
6XFRHHWLDUMRQYHE@MIHILRQPEOFRXQWDQWYV Rl —QGLD -&$-
'LUHFWRWH VS HFWHLMH R ID OFRH

5%- DQG DWWHQGHG 3ULQFLBROMWKDQ 6/&&6XE 6/&RHHWLQJIV
6HFUHWDU\ 6HFUMRWDUYBVLRXMUHKHOGXUL@KMNHDWQGZHUH
GHSDUWPHQWYV VXFK DV )LQIDQWVWWH@RPIKE EDIVKH UHSUHVHQWD\

1R R 0 HHWQIV
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$ PVODM FN CFSITBOE 1%. FN CFST

&$ &KDUDQMRW 6LQJK 1DQGD &$ 3UDVDQQD .XPDU '

SUHVLGHQW ,&8$,

&$ 0 DQJHWK 3DQGXWDQJ . LODWH
&KDLLP DQ

&$ -D\ $MLW
&KKMDLU

&$ ODGKXNDU
1DD\DQ
+LWJIDQJH

&% 'U $QXM
*R\D O

O9LFH 3UHVLGHQW ,&8$,

&$ IXWXWKRWDP @O KDQGHZ DO
91FH &KDLLP DQ

-DJGLVK $EDKDP
.DED DOOLYD

&$ 6ULSULE® 5DYL&$ 6DQMLE
XPDU 6DQJKL

3DWZD
&$ 6DQMD\ &% 5DMHVW&S$ 'U
.XPDU 6KDUPD O6DQNHI
$JDUZDO .XPDU

6LQJKD

6KUL ODQRM . XPDU 6BKXL 1IDYHHQ 6LQJKYL
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&$
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&$

$P PQUFE . FN CFST

0 XNHWK * DUJ
DIGWK ' LOXNKUDL. DEWD
3UWDNDWK 6KDLP D

% DUDAS DWQ $.J J DLZ DO
$ND\ 6LQIKDO

6XP DOWD* XKD

0 DQGDYD 9HQNDVD 9L\ D. XP DU
$ND 6DZ KQH

-DVP LQGHUBLQIK

4 QFDBM OWLFFT

3DV %UDD
6KUNLDQ5DP HVK 60J.J DP
&KDOG 5DViDQ 5 DWL

. UMKQD' DIGX. DP WH
6DQVHY' XQI DUKL/ DDQ
$UMOG + HP DML DI GD

1 DQG. IMKRWH 6DUDI

+ DUGIN 8 SHQGLD 7KDNLDU
6DQWY . XP DU$LRWD

1 DJ DERWX &KDQGUDVHNKDU
YDEHO LIS 6IQIK
3XQHHWAL DQGD

$P W RHO

0 DORM R\ DO

“IWAQGLD 9 I NXP DU3 DQGH\
$ YIFKDOBRP QDW( . DSXU

5 DYLQGHUYKDAD

9LV %HHUDND

' DIS . XP DU. DXO
$EKIMKHN -DIQ



